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1. SURVEY SCHEDULE
· Participation available by Internet via website at www.extelsurveys.com
· Participation available by email and by hard copy questionnaires

· Voting period is September 20 – October 31, 2010 
· Results will be announced end November, date to be confirmed
· Detailed results and customized views of data available on www.extelsurveys.com
We ask for your views/input as follows –

· Provision of lists of analysts and salespersons; this is to ensure we apply votes received correctly
· Lists of any buyside firms/individuals you believe we should approach. We are only seeking to provide as complete and relevant a view of the market as possible
· Comments on the scope of the Survey, and the breakout of sectors/categories
· Any other comments you may have on any aspect of the Extel Asia Survey
2. EXECUTIVE OVERVIEW
              With increased transparency, evaluating the importance of brokerage services has never been more relevant. The aim of the Survey is clear – to be the premier ranking of the performance of the sellside, focusing primarily on excellence of the research product, and including addressing other services such as, but not limited to, Sales and Trading & Execution. 

              Thomson Reuters Extel seeks to gather such depth and breadth of data to be able to deliver results that recognize overall excellence and scope, and as well provide localized metrics that address the needs of local players.

              This ‘Briefing’ is based on extensive and ongoing discussions with Survey participants and is intended to be a continuing process, to ensure the Survey is matching and responding to the needs of the market.

               The key elements of the 2010 Survey continue to be:

            Buyside Participation

· Votes for firms are the only votes used to compile sector and aggregated rankings

· Votes for specific analysts & salespersons will only be used to compile individual rankings

· All firm votes received, which are a single vote only (i.e. voting for a firm in 1st place and casting no other vote) will be excluded. Additionally, as normal, the Survey reserves the right to exclude any votes if such votes are considered invalid

· All votes received must come direct from a buyside participant and be originated by them

 As part of this, we are compiling a list of buyside firms considered legitimate participants in the survey.  Only votes from these firms will be accepted. Votes from other firms will be included only after confirmation from the market
Separate questionnaires will cover:

· Equity Sectors

· Corporate Access

· Countries

· Equity Sales

· Equity Trading & Execution

· Economics & Strategy

· Equity Derivatives (for APAC only, not for Japan)

· Prime Brokerage

In as many cases as possible, we will look to focus appropriate questionnaires to the relevant audiences. The website voting capability naturally enhances this.
All votes will be weighted in two ways, firstly on a 1-5 basis for position (i.e. a 1st place nomination is worth 5 points; a 2nd 4 points, a 3rd 3 points, a 4th 2 points and a 5th 1 point), and then based on the weighting factor ascribed to the buyside voting firm.
In terms of weighting of buyside firms, we intend to produce two sets of results:
· On Commission Paid – We will collect and calculate weightings from Thomson Reuters Financial data, plus feedback directly from the market. There will be ten bands with the weighting in the lowest band being 1 and the weighting in the top band 25. A listing of participants, together with the commission-based weighting ascribed to them, will be published in advance of final calculation of results, in order to ensure accuracy and transparency. This is intended as the main set of results
· On Assets Under Management – There will be ten bands with the weighting in the lowest band being 1 and the weighting in the top band 25; specifically to reflect the additional importance of larger institutions

· With the CD application, detailed, customised analysis results will be possible by a wide range of criteria
For Regional APAC & Japan sectors, no weighting will be applied for specific sectors, as we seek to utilize ‘natural weighting’, whereby the larger, more heavily-broked sectors attract a larger level of votes (and hence weighted points).
Within countries, specific equity sectors will be discounted by a factor based on regional market cap only when these votes are included in the overall regional aggregation results for a sector.
The Survey will seek participation from buyside institutions running Asia Pacific (ex-Japan) funds, irrespective of the location of the institutions.  For the Japan market results, The Survey will seek participation from buyside institutions running Japan funds, irrespective of the location of the institutions.
We recognize too that the participation of the leading FM institutions is at the heart of a successful and relevant product. To reflect to this a twin-track participation process will be followed:
(a) Leading FM institutions – We will contact these institutions with the clear intent of using the relevant sections of their internal broker reviews and to ensure that additional responses from these firms are specifically approved by a central point for inclusion in the results. It should be emphasised that no additional responses will be ‘counted’ unless we are directed to do so by the central contact point(s)
(b) All other FM institutions – While accepting a centralized response, we will also be seeking response from across the institutions. Multiple responses will be combined to produce a single weighted ‘vote’ from the institution

We will be asking supplementary ‘industry trend’ questions. These will be as succinct and relevant as possible and included within the appropriate sections of the Survey. We look to gather data here in direct meetings with key buyside participants.
In recognition of their participation, all buyside firms will receive full, free access to all Survey results in categories/sectors in which they voted.
Sellside Participation

· A distinct question set, seeking views from the sellside on fund management firms and on quoted companies will be available. We will aim to contact sellside analyst to seek their participation

· Votes will be weighted based on brokerage firms’ ranking in the relevant sectors/categories in the Survey
Quoted Companies
· A distinct question set, seeking views from quoted companies on the sellside and on the buyside will be available. Rankings will be produced based on the results received, for buyside and for sellside firms, both in aggregate and sector-by-sector
· Votes will be weighted based on Market Capitalisation of Companies (average value in US$ October 2009/October 2010. Source: Datastream)   
3.   AGGREGATING RESULTS
· All aggregated results published in the Asia Pacific & Japan Surveys will be based on a straightforward compilation of weighted votes received in the team/firm voting areas –

· The aggregation to produce the results for leading Asia Pacific brokerage Firm for Equity Research will be based on weighted points across all research sectors and categories in the Survey (unless specifically excluded)   
· The aggregation to produce the results for leading Asia Pacific Equity House will be based on all weighted points in all categories (unless specifically excluded)

· The aggregation to produce the results for leading regional brokerage firm for equity sectors research will be based on:

All equity sectors categories (unless specifically excluded)
· The aggregation to produce the results for leading regional brokerage firm for Sales will be based on:

All Sales categories (unless specifically excluded)
· The aggregation to produce the results for leading regional brokerage firm for Trading/Execution will be based on:

All Trading & Execution categories (specifically excluded)
· The aggregation to produce the results for leading regional brokerage firm for Economics & Strategy will be based on:

All Economics & Strategy categories
· The aggregation to produce the results for leading regional brokerage firm for Small Cap will be based on:

All APAC Countries’ Small Cap categories for APAC (ex-Japan) Survey and the Japan small cap category for Japan Survey
4. SURVEY CATEGORIES 

Equity Sectors

· Buyside asked to rank sellside firm 1-5 and  rate individual analysts 1-5 for each APAC sector:
	Banks
	Property & REITs

	Conglomerates
	Technology - Hardware

	Consumer
	Technology - Software & IT Services

	Healthcare (Pharmaceuticals & Medical)
	Technology - Semiconductors

	Industrials (inc. Autos)
	Telecommunications

	Insurance
	Transport & Infrastructure

	Internet & Media
	Utilities

	Metals, Steel & Mining
	Small Caps

	Oil & Gas
	


· Buyside asked to rank sellside firm 1-5 and rate individual analysts 1-5 for each Japan sector:
	Autos & Auto Components
	Pharmaceuticals

	Beverages, Food & Tobacco
	Properties (Real Estate, Construction & REITs)

	Chemicals & Cement
	Retail

	Energy (Oil, Gas & Power)
	Tech: Components

	Financials (Banks, Insurance & Others)
	Tech: Consumer Electronics & Electric Appliances

	Games & Entertainment
	Tech: Industrials & Semiconductors

	Internet & Information
	Telecommunications

	Machinery
	Transportation

	Metals (Iron, Steel & Non-Ferrous Metals)
	Wholesales (Trading Companies)


Countries

	Australia & New Zealand

	China

	Hong Kong

	India

	Indonesia

	Japan

	Malaysia

	Philippines

	Singapore

	South Korea

	Taiwan

	Thailand


· Buyside asked to rank sellside firm 1-5 and rate individual analysts 1-5 for:

	Overall Country Analysis

	All Applicable Equity Sectors

	Small Caps


· Buyside asked to rank sellside firm 1-5 and rate sales person 1-5 for:
A.  Equity Sales
	Overall Sales Service

	Sales Person

	Account Management


B. Trading & Execution
	Overall Service


C.  Country Strategy
	Overall Country Strategy


Regional Equity Sales

· Buyside asked to rank sellside firm 1-5 and rate sales person 1-5 for:
	Overall Sales Service

	Market Knowledge and Feel

	Account Management

	Success of Ideas

	Consistency of Service


Regional Equity Trading & Execution

· Buyside asked to rank sellside firm 1-5:
A.  Trading & Execution Service
	Direct Market Access

	Overall Service


B.  Portfolio Trading
	Execution

	Transactional Cost Analysis


C.  Sales Trading
	Indication of Interest (IOIs)

	Morning Notes & Updates


D. Trading
	Ability to Price/Execute (Risk)

	Agency Execution

	Capital Commitment

	Market Knowledge


Regional Economics & Strategy

· Buyside asked to rank sellside firm 1-5 and rate individual analysts 1-5 for:

	Economics

	Equity Strategy

	Quantitative Analysis


Equity Derivatives (for APAC only, not for Japan)
· Questions asked of buyside:

A. Rank sellside firms 1-5 for research

B. Rank sellside firms 1-5 for sales

C. Rank sellside firms 1-5 for trading/execution

SRI Research (for APAC only, not for Japan)

· Questions asked of buyside:

A. Rank sellside firms 1-5 for research

Prime Brokerage
A. Rank sellside firms 1-5 

	Overall Services

	Equity Offerings

	Business Consulting Offerings

	Platform/Technology

	Borrowing & Lending

	OTC/Swaps

	Pricing

	Client Service


Corporate Access

A. Rank sellside firms 1-5 

	Conferences

	Corporate Roadshows

	Reverse Roadshows

	Industry Experts


CSAs
A. Rank sellside firms 1-5 

	CSAs Administration

	CSAs Commissions Management

	CSAs Reports


5. WEIGHTING & METHODOLOGY
Vote Collection

· With the identified institutions a direct contact will be sought in every case and centralized participation encouraged. The Thomson Reuters Extel Survey will proactively invite institutions to submit relevant portions of internal broker reviews to facilitate ease of participation and accurate reflection of ‘the house view’. In all cases where a central participation is established, any nominations received from within that firm, apart from the recognized contact point(s), will be subject to approval by those contact point(s) and not included in the votes unless approved

· For all institutions where no central process/contact point can be established, or is appropriate; multiple submissions from institutions will be accepted. For any institutions where multiple voting generates duplication or conflict (e.g. two or more people from the same firm voting differently in the same sector/category), then a simple average of the votes will be taken. Weighting of votes is done at the institution level. All compiled multiple votes from an institution will be passed back to a central point at their institution for verification

Vote Validation

All votes received are subject to a five stage validation process.  Beyond that we reserve the right to exclude nominations.  Clearly we are keen to secure as broad a response as possible, so in practice we would only seek to exclude votes that either fail one or more steps in the five stage validation process, or that are unsatisfactory for other reasons.

The validation stages, in brief, are as follows:

· User name and password required to vote online

· All submissions checked to ensure they are legitimate, and in the correct category

Automatic monitoring to identify and eliminate multiple voting by one    individual, or voting in the same category as that individual is in

· Manual review of all submissions to identify any outstanding anomalies or exceptions

Commissions Weighting

We endeavour to produce a full set of results, across all relevant areas of the Survey based on buyside firm commissions. The standard ten band structure, with weightings 1-25, will be applied.

We will derive commission data, over the last 12 months, from Thomson Reuters Financial sources, and directly from buyside firms. From this an overall listing will be provided for review prior to results calculated and application of weightings. This approach should deliver accuracy, relevance and transparency.
AUM Weighting

A full set of results will also be provided based on Asian Equity under Management. All sector-by-sector and aggregated results thus displayed will be based only on weighted data.

Weightings bands are as follows:    
	US$ 0-250 Million
	Band 1
	Weighting 1

	US$ 250-500 Million 
	Band 2
	Weighting 3

	US$ 500-750 Million
	Band 3
	Weighting 5

	US$ 750 Million – 1 Billion
	Band 4
	Weighting 7

	US$ 1-2.5 Billion
	Band 5
	Weighting 9

	US$ 2.5-4 Billion
	Band 6
	Weighting 12

	US$ 4-6 Billion
	Band 7
	Weighting 15

	US$ 6-8 Billion
	Band 8
	Weighting 18

	US$ 8-10 Billion
	Band 9
	Weighting 21

	US$ 10 Billion +
	Band 10
	Weighting 25


If these values need adjusting then the bandings will remain the same, in that institutions in the top band will have a weighting of 25 and so on down to 1 in the lowest band
Small Cap Weighting

Weightings bands are as follows:    

	US$ 0-50 Million
	Band 1
	Weighting 1

	US$ 50-100 Million
	Band 2
	Weighting 3

	US$ 100-250 Million
	Band 3
	Weighting 5

	US$ 250-500 Million
	Band 4
	Weighting 7

	US$ 500-750 Billion
	Band 5
	Weighting 9

	US$ 750 Million - 1 Billion
	Band 6
	Weighting 12

	US$ 1-1.15 Billion
	Band 7
	Weighting 15

	US$ 1.15-1.30 Billion
	Band 8
	Weighting 18

	US$ 1.30-1.50 Billion
	Band 9
	Weighting 21

	US$ 1.50 Billion +
	Band 10
	Weighting 25


Country-Equity Sector Market Cap

This data is currently being compiled using Thomson Reuters Financial Datastream as our main source.  The data will be available upon request and published with the survey results.    

6. CONTACTS
If you have any comments on any aspect of the Briefing, contact The Thomson Reuters Extel Surveys.
By email: extelasiasurvey@thomsonreuters.com  
By telephone: + 63 (0)2 459 1237 or +44 (0) 20 7542 7700

By fax: + 63 (0) 2 403 8788 or +44 (0) 20 7542 7704

By post:


Thomson Reuters Extel Surveys

c/o Lara Pasajol Bugia
18/20 Upper McKinley 

McKinley Hill Town Center

McKinley Hill Fort Bonifacio

Taguig City 1402

Philippines

or

Thomson Reuters Extel Surveys

The Thomson Reuters Building

30 South Colonnade
Canary Wharf

London E14 5EP

UK
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